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JOULFY T D7E E EABBERMERENERR SN DD ERDOILLOEHIRRN THSD. /ULFYT(FO>TU— MEsgiioH
THRIZOY— MERICERSNIHM LD EBEREMIFITERSRVEWDIEHHN S D, REMOERNS
LD R>FRIVICERESND > TU— b & U TE <ERASN TS, FY20 BEO0F @ THRADIELA
—BRAHE RO e TR TEA-X NS UTFDHILETAEERICEBELTOWZXIDERELEBRSINZ, BRI/
IWFYIT DT LIFEtEZ LE> 2, ERELEEREREDOTMMIT. FEIRBEESIUTHOBRERE /) ULFyT
MRASNERE(CHE U,

WRBRER(ENG)EI A b

ENG ZOX> b FY20 HAZEE(F5E L 4,904 BERF(RIAALE 17.9%i%). EHz 582 BAM(FE 26.1%i) 74D
1zo MMmORREMTHDIRIMEENTIOFTR/TENTS D, —8EBLETHINSEEL. TCILLARYYH—PX
OYU—2FI22v—NEEzR . FLRELCSWTUFILMACERE/\L—F—RBIFT T ILLARY Y5 —
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TOAY MRISGEL - EEFIE
(émil 1 10 B3) FY20CE
HI.I Bt
ERdEiEI TREEZ (PLS) 11,838 23,674 135 11,589 2.1 22,327 22,800 5.7
>— b - REEMEE 3,044 6,281 1.6 2917 42 n/a 5,304 n/a nfa
EEEMEE 5095 10,038 6.8 5,148 1.0 n/a 10,594 n/a nla
ASEEVEE 3,139 6,164 43.8 2,970 5.4 n/a 6,130 n/a n/a
Tt ERKERE 559 1,189 20.6 552 -12 n/a 771 n/a n/a
TOA> NEEFE 932 1,934 0.9 1,132 21.5 1,932 1,820 6.2 -0.1
I A~ OPM (%) 7.9 82 -1.0pp 9.8 +1.9pp 8.7 80  +0.7PP  +0.5PP
BRI RIS (ENG) 2,949 5,973 6.6 2,560 -132 4,904 5,500 -108 -17.9
TOA> NEEFE 369 788 2.7 289 217 582 630 7.6 -26.1
I A~ OPM (%) 12.5 13.2 -0.3pp 1.3 -1.2pp 1.9 1.5  +0.4PP -1.3PP
7 LtEast 14,788 = 29,647 12.1 | 14,150 43 27,231 28,300 -38 -82
EXEFIEE 1,301 2,723 1.4 1,421 9.2 2,515 2,450 2.7 77
OPM (%) 8.8 92 -1.0ppt 10.0 +1.2pp 9.2 87  +05PP  +0.0PP
Source: Nippon-IBR based on Hagihara Industries' FY20 earnings results materials
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Source: Hagihara Industries’ FY20 results presentation
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FY19 FY20 FY21
(8%M/ 10 A%A) T e || == | mameroas | snmnrerogs | =
e FHE Ria | FHELE(%) | AIRAEE(%) stE | RIHALE(%) stE | RIRALE(%)
bl =) 29,647 28,300 27,231 -3.8 -8.1 28,000 28 30,000 7.1
PLS 23,674 22,800 22,327 2.1 -57 22,500 0.8 24,425 8.6
ENG 5,973 5,500 4,904 -10.8 -179 5,500 12.2 5,575 1.4
= 2,723 2,450 2,515 27 -7.7 2,640 5.0 2,900 9.8
PLS 1,934 1,820 1,932 6.2 -0.1 2,060 6.6 2,250 9.2
ENG 789 630 582 -7.6 -26.2 580 -0.3 650 12.1
BT 2R3 (%) 9.2 8.7 9.2 +0.5pp +0.0pp 9.4 +0.2pp 9.7 +0.3pp
PLS 8.2 8.0 8.7 +0.7pp +0.5pp 9.2 +0.5pp 9.2 +0.0pp
ENG 13.2 1.5 1.9 +0.4pp -1.3pp 10.5 -1.4pp 1.7 +1.2pp
EENE 2,850 2,730 2,840 4.0 -0.4 2,740 -3.5 3,000 9.5
FHEREEE%) 9.6 9.6 10.4 +0.8pp +0.8pp 9.8 -0.6pp 10.0 +0.2pp
Source: Nippon-IBR based on Hagihara Industries presentation materials
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3-yr CAGR (%)
Bl S moE b 12,338 11,238 -89 5,755 5916 11,671 12,488 0.4
A ULFw S 3,311 3,429 36 n/a n/a n/a n/a n/a n/a
Ern 693 719 38 n/a n/a nfa nfa n/a nfa
Bt 2617 2,709 35 n/a n/a n/a nla nfa n/a
18Rk (%) 41.6 413 03pp | 412 42.1 41.7 +0.4pp 41.6 n/a
Source: Hagihara Industries' FY19&20 earnings presentation
Strategic Products and SDGs
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Source: Hagihara Industries
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(BHR) FY16 FY17 FY18 FY19 FY20 FY2ICE
7o LS - EHINE 22,485 23,238 26,457 29,647 27,231 28,000
el 2,548 2,721 2,685 2,723 2,515 2,640
BRI 2,523 2,753 2,781 2,850 2,840 2,740
S HAFI R 1,856 1,964 1,884 2,014 1,891 1,850
1#REZOFIZEE (M) 256.64 - 130.27 139.23 130.75 124.18
ETEREAEER 1 R DRI (F) - - - - - -
EEEHCLDFTFrva1TI0— 3,904 2,535 2,009 3,604 3,315 -
KERECLDFrYvS 10— -1,320 -848 -3,341 -1,801 -670 -
MBEECLDFrvS1TJ0— -739 -326 -837 -407 -1,228 -
REDB LIMIREREMOIRES 4,923 6,317 4,167 5,556 6,940 -
JU—FvwvS3I0— 2,584 1,687 -1,332 1,803 2,644 -
1#REEDEREFrYy>21 70— () 539.70 340.32 138.87 249.13 - -
1BREZD I U—FvwvS1T70— (M) 357.22 226.48 -92.07 124.63 - -
B 24,874 27,114 31,789 32,572 32,800 -
=1 6,924 7,269 10,674 10,217 9,275 -
FHEEE 17,949 19,844 21,114 22,354 23,525 -
BEAE 1,778 1,778 1,778 1,778 1,778 -
El==7:N 17,948 19,843 20,113 22,353 23,524 -
1#REEDfERE (F) 2,481.25 - 1,459.46 1,545.15 1,625.54 -
T LEEEFEE (%) 11.33 1171 10.15 9.18 9.24 9.43
ROE (%) 10.58 10.39 9.20 9.27 8.24 -
ROA (%) 10.10 10.28 8.92 8.25 7.54 -
B B&ALEE (%) 72.16 73.18 66.42 68.63 71.72 -
BELEE (%) 38.58 36.63 50.56 45.71 39.43 -
HwEERERER (1) 0.91 0.89 0.90 0.92 0.83 -
AR NN Y S (18) 53.17 50.44 41.37 3591 44.98 -
BN (%) 289.63 294.79 219.74 226.45 264.96 -
BHFaERE 1,051 966 2,856 2,866 2,151 -
EBIT 2,571 2,807 2,846 2,926 - -
EBITY—>2 (%) 11.43 12.08 10.76 9.87 - -
EBITDA 3,459 3,704 3,900 4,123 4,106 -
EBITDAN—>2 (%) 15.38 15.94 14.74 13.91 15.08 -
1 REzoREE (85 (M) 60.00 64.00 32.00 34.00 36.00 36.00
FIESRIREN S DB HEFEEA(RET) 434 462 462 491 523 523
BeZ4m (%) 23.40 23.60 24.60 24.40 27.50 28.99
HEERHEER (%) 2.50 2.30 2.30 220 2.20 2.20
HRRFEATRRTREL (HK) 7,448,800 7,448,800 14,897,600 14,897,600 14,897,600 14,897,600
Btk (%K) 215,132 215,440 430,980 431,013 426,213 426,213

Source: Nikkei Value Search
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Hagihara Industries Inc. and prepared and issued by Nippon
Investment Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by Hagihara Industries.
Fees are paid on delivery of the report in cash without recourse. Nippon-IBR may seek additional fees for
the provision of follow-up research reports and associated IR services for the client but does not get
remunerated for any investment banking services. We never take payment in stock, options or warrants
for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from
publicly available sources that are believed to be reliable, however Nippon-IBR does not guarantee the
accuracy or completeness of this report and has not sought for this information to be independently verified.
Opinions contained in this report represent those of the Nippon-IBR analyst at the time of publication.
Forward-looking information or statements in this report contain information that is based on assumptions,
forecasts of future results, estimates of amounts not yet determinable, and therefore involve known and
unknown risks, uncertainties and other factors which may cause the actual results, performance or
achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct,
indirect or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you
arising out or in connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner
whatsoever as, personalised advice. Also, the information provided by us should not be construed by any
subscriber or prospective subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any
transaction in a security. The securities described in the report may not be eligible for sale in all jurisdictions
or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing
and conflicts of interest. It does not conduct any investment business and, accordingly, does not itself hold
any positions in the securities mentioned in this report. However, the respective directors, officers,
employees and contractors of Nippon-IBR may have a position in any or related securities mentioned in this
report, subject to its policies on personal dealing and conflicts of interest.

Copyright: Copyright 2019 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Yumi Yamamoto-Tyrrell

Nippon Investment Bespoke Research UK Ltd
First Floor,

35 Little Russell Street

London WCIA 2HH

TEL: +44 (0)20 7993 2583

Email: y.yamamoto@nippon-ibr.com

Research Beyond Honzons
Japanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is authorised
and regulated by the Financial Conduct Authority (FRN: 928332).
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