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B) & 7%5ES 14,490 BAM (FIFEHALE 10.5%18) | A& 742 BAHM
(A 41.6%im) Bofc. FEHL35E 1 MEHEREZFERLUL 3 A 7 HICFY22 LA

BIUBROFETFBZ T HEELTED. ZOERELT. 1) REMEI3HEIOF

DV ABRERBIONAFARE, 2) BLERESEOSME. 3) TIAFvIEIIEER
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FRIRT (7856 IP): 4EHA Y AEEL LAIRME

= 5 B
(I8¥18) (FRFi) (I8¥18)
=rs 14,750 14,750 30,150 30,000
= il 1,100 830 2,350 1,730
OPM (%) 7.5 5.6 7.8 5.8
REF 1,110 840 2,540 1,920
RPM (%) 7.5 5.7 8.4 6.4
ELEEES 770 580 1,760 1,330
NPM (%) 8.1 3.9 5.8 4.4
Source: Hagihara Industries’ earnings revision on 7 March 2022

FRIFT ¥ (7856 IP): ¥4 - FiEYIU—
FY21
H vs. LHA
=5 ‘
(B7F) m| | ot | wrm | 0 o
(FF18) (%) (¥Fi8) (FF18)

bt 27,705 | 14,490 | 14,750 10.6 -1.8 | 15,510 30,000 8.3
B 2,254 742 830 -41.6 -10.6 988 1,730  -23.2
OPM (%) 8.1 5.1 56  -3.0pp  -0.5pp 6.4 58 -2.3pp
RER 2,372 889 840 -33.2 5.8 1,031 1,920 -19.1
RPM (%) 8.6 6.1 5.7 -2.5pp +0.4pp 6.6 6.4 -1.2pp
ELEEES 1,619 659 580 -28.1 13.6 671 1,330 -17.9
NPM (%) 5.8 45 39  -1.2pp  +0.6pp 43 44 | -13pp
Source: Nippon IBR based on Hagihara Industries’ FY22 1H earnings presentation material and
revision on 7 March 2022. 2HCE = FY22 company guidance - 1H results.
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MRS MEBED FY22 FHFAE(L. 555 2,163 BAM (RISERAALE 3.2%H) X% 184 BHM (B 43.9%i/K) &Rof. aifAlF

FTHOIAVYA—DEBEHRA CERU. T A MBARTRHURE ROz, EEFZ . XM (23 BAA) BLUEMBEROEIE
(121 BFME) (L&D, 144 BRM (FIERHEALL) OREERork.

TIOAYNELE - EEFIZ (BETAR-2)
_ﬁ
(E7F /107 B | wn | e e | DA | oo

PLS S 11,838 23,674 11,589 22,327 10,872 22,540 12,327 13.4
TIAD NEZEFIE 932 1,934 1,132 1,932 941 1,576 557 -40.7
I X~ OPM (%) 7.9 8.2 9.8 8.7 8.7 7.0 4.5 -4.2pp
ENG =% 2,949 5,973 2,560 4,904 2,235 5,165 2,163 -3.2
TIX NEEFIR 369 788 289 582 329 677 184 -43.9
tIX K OPM (%) 12.5 13.2 11.3 11.9 14.7 13.1 8.5 -6.2pp
st LEAast 14,788 29,647 14,150 27,231 13,107 27,705 14,490 10.5
EXARSE 1,301 2,723 1,421 2,515 1,270 2,254 742 -41.6
OPM (%) 8.8 9.2 10.0 9.2 9.7 8.1 5.1 -4.6pp
Source: Nippon-IBR based on Hagihara Industries' earnings results materials

SDGS BEHm
EFLEUREFIECHIDNDS T SDGs (FHGtolae RFRAFEER) OERKICEMI Mm% SDGs BERMEDFAL TV FY22 LR, &5
LD 47.1%(H? 6,817 BRANCODENSAILENT.

SDG s BSER I
(B%HM/ 10 AH#A) i i i FiELE
SURZENFINE N 4,199 3,867 2,028 3,977 2,119 45 4,234 6.5
EE>—b 2,340 1,986 991 1,957 1,106 11.6 2,144 9.6
HET-TER 1,859 1,881 998 2,019 1,013 1.5 2,090 3.5
Eﬁ%ﬁﬂ&zi 4,287 4,329 2,101 4,613 2,549 21.3 5,794 25.6
BAs—hyza3—h 976 899 433 933 469 8.3 1,064 14.0
/\)H\yj’ 3,311 3,429 1,667 3,680 2,080 24.8 4,730 28.5
BIREM S 1,183 944 452 759 589 30.3 943 24.2
I307)-3—h 80 76 25 47 27 8.0 69 46.8
A =>F1oSv— 902 622 352 594 492 39.8 855 43.9
ORIl 200 245 74 116 69 6.8 19 -83.6
EEEEFATHERRDEAZ DOADERRK 4,506 3,883 1,765 4,339 1,558 -11.7 3,902 -10.1
IIVLAR )Y~ 3,771 2,964 1,144 3,413 1,460 27.6 3,022 -11.5
AUy~ 735 918 620 925 97 -84.4 880 -4.9
SDGs FE& M5t FaEt 14,176 13,025 6,347 13,689 6,817 7.4 14,873 8.6
EHETE EICEHDBEIS (%) 47.8% = 47.80% 48.4% 49.4% 47.1%  -1.3pp 49.6%  +0.2pp
Source: Nippon -IBR based on Hagihara Industries FY21 and FY22 1H earnings presentation material
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SDGs BhEER(EUT O 4 2O EF(CHlIbEn3,

1. SURZEBESANOEH
COFEFD FY22 EHRSE E(&. BISEREHALE 4.5%180 2,119 BREAEB . KERTIN -3 - OFE_ ENVEEICSIEHES SMFER> —
MSEBIAARBOO0., E(EEI AR, BECBVWTEAINDERIMEIHEMES — MR 5> — MREDEE S — MR OMRICEDIERREINZ.

2. BEAREANOSH
ZONBEELOENER. NILFvIHEENS. ADEO FY22 LHASE E 2,549 B M (FiEREALL 21.3%18) 055, # 82%
(3123 2,080 B (F 24.8%18) #/VULFVTHEH3.

3. BRSO
CODBFCE. TAV-VEEDT I —>— b TSAFIVHA DI RS . A0V —>F 1o ov—REVHA DB T2 2RI EENS. [
SED FY22 iﬁﬂ;ui(iﬁufﬁﬂﬂﬂtt 30.3%I&0 589 BAMERD, MRSt FREOOBEME RO, ZV->F 1> Sv—DEFE L.
492 BAM (FIERHALE 39.8%18) L0, BHAFED 855 BAM (E 43.9%18) 0 57.5%I(SEL. ifFOBARERLE 902 B
B (FY19) (B33 \EE,

4. FERCEMEFROBRIOAOSHR
52250 FY22 EHASE E (&, RTAEEIHALE 11.7%IRO 1,558 BAMER Iz BN EFD5E DK 30%% SR AUYS—05E L (3. B
[FIHALL 84.4%DiRUNERD 97 BAMERI, REDOUFILASAEMRAL/ L —F—-A—-H—DES0EEDFBHILKRICEDI (I AR )YyF—
055 E(. FY21 FHAICIE 2,269 BAMFTEHELR. FY22 ERAOI/ILARUYI—DFE L(EZIHhS 34.3%HA0 1,460 BAAEROE
B, BIEERHALETIE 27.6%DIEINERD, RARERERS R RO TS,

FY22 RiEUL

ATROEHD, FitE 3 8 7 BIC FY22 OEHAEETE%55 L5 30,150 BAM (BIERHEALL 8.8%18) H'5 30,000 BAM (F 8.8%
1B) A EFEFZ 2,350 5HAM (F4.3%18) »5.1,730E8HMA (A 23.2%i) NTAEELR. FERIEHE—HRERD 36 T FY21
NSIBZEMN. FEIE EPS 91.90 AICEDEHHMMIE 39.6%L BB,

FOHEEFFO0HED 85,000 HEEETEHEEBEZ DI, FHHEHAERICCOKEN EOBMBEZRERLTVSN, SEFEBOR-IMR\CE
LIENELEEDL TVBE VDI TERSD, Bthid FY22 THIOH (>R %, 55 L5 15,510 A (FIFEEEALL 6.2%1E - #iHALE 7.0%
18) B 988 BHM (FIFREHALL 0.4%15 - gT4HALL 33.2%18) &U. THAEEAIR(E. EHANS 246 B M (FiHALE 33.2%
18) OBRERIAD, ST NOBZEARFREUT 0L,

TIAY T LS BEFIE (REA-R)

FY20 FY21

(87F /10 A%) _n L am em aw e e | e Lo
PLS S 11,589 22,327 10,872 22,540 12,327 13.4 24,425

TIX NEEFZ 1,132 1,932 941 1,576 557 -40.7 1,373 -12.9
4>~ OPM (%) 9.8 8.7 8.7 7.0 45 -4.3pp 5.6 -1.4pp
ENG % 2,560 4,904 2,235 5,165 2,163 -3.2 5,575 7.9
TIAD NEZEFIZ 289 582 329 677 184 -43.9 357 -47.3
I X~ OPM (%) 11.3 11.9 14.7 13.1 85  -6.2pp 6.4 -6.7pp
ol = T=r1) 14,150 27,231 13,107 27,705 14,490 10.5 30,000 8.3
BT AET 1,421 2,515 1,270 2,254 742 -41.6 1,730 -23.2
OPM (%) 10.0 9.2 9.7 8.1 5.1 -4.6pp 5.8 -2.3pp
Source: Nippon-IBR based on Hagihara Industries’ earnings results materials

BRElEN TRmEE

EREIEN TREEZED FY22 THIOEZEFIZF, ALY 260 BAMEO 817 BHMA (FIFREHALL 28.7%!1E - AiHHALL 46.7%
18) 2 F8I3. REKEMBIESBOTAFARER. 55 3 M+H (5 B-7 A) (C@ 50 BAACERLERTVWSH. 8 ANSEAIN 3
BOTSZR (80 BAM) [CLVEMEINZERIAD. &, SLLBHE®C LRAROEMNCELS/ UL FYTOREEHEICLD, T/ ULFYT
OFE EFRTHHLET 230 BAMENIIL. EEFBCEIMIBERTVS.
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HitmSdmEsE [ENG]

FAREMEEZED FY21 TH) BEFZRE £ 10 BHMREO 174 BHMA (RIFEEALL 50%1E / AT 5.4%iH) TET oL FELT
W3, AR TE. EBO0vIIICORENREIWVZET FY21 THIFEEFRA-ITH 30 BAMHOBSERNHZ—7 . ZEENS05E L
(320 BAHORMEREBDEHF TS,

hHIEEEOREEE

FY22 (#T 93 EREEETE(UPGRADE For Next 60)(CDUVTIE. FY20 OXMENETEZ FEozZenS 2020 £ 12 BICFAELE %
FRUE (85L& 31,000 B, #2EF% 3,000 BHA) . REETHD FY22 OF ELREZEFEZED 33,000 BHA (3 F
CAGR+5%) 5 30,000 B/AMA (E+0.4%) A, BEFIZFLTEEZD 3,300 5HA (A+3.6%) h5 3,000 BAM (F+1.7%)
ANENTN 10% 3 DT AIEIEUZ. RIFIORVIZ MEDSZE(TSHACEIRDIENS. FY22 OEEFRIF UL Fy T OREIEREDE BT
(&b nD., FHEETEOREFZEEE TREZERIAD. SHAlE PLS UXYNMIBWT. T 3 D0ltsREEET 3T E THD. TNICLD.

BEEORTR., SHAIAMEREOINBERICEAINT . TIX MIREROZ ELHaIEEL 3D,

1) B&hTIV-(CLOTTS O RODEEZT S

2) IKEUHAIILET I OIBE

3) SV FvIOFEEMLABICEENSREHRITD

R PHEEERUSHFE

FY19 FY20 FY21

i i S
AIFALL . HIFALE P EE % CAGR ST
(°/o) (°/o) (3-yr) (1&1E)

bl =) 29,647 27,231 27,705 30,000 0.40 30,000 0.40
PLS 23,674 22,327 -5.7 22,540 1.0 24,425 1.05 24,425 1.05
ENG 5,973 4,904 -17.9 5,165 5.3 5,575 -2.27 5,575 -2.27

EEAR 2,723 2,515 7.7 2,254 -10.4 2,900 2.12 1,730 -14.03
PLS 1,934 1,932 -0.1 1,576 -18.4 2,250 5.17 1,373 -10.79
ENG 789 582 -26.2 677 16.3 650 -6.26 357 -23.23

EHEMNEE(%) 9.2 9.2 +0.0pp 8.1 -1.3pp 9.7 n/a 5.8 n/a
PLS 8.2 8.7 +0.5pp 7.0 -2.2pp 9.2 n/a 5.6 n/a
ENG 13.2 11.9 -1.3pp 13.1 +2.6pp 11.7 n/a 6.4 n/a

BRENR 2,850 2,840 -0.4 2,372 -16.5 3,000 1.72 1,920 -12.34

REMEEE(%) 9.6 10.4 +0.8pp 8.6 -1.3pp 10.0 n/a 6.4 n/a

Source: Nippon-IBR based on Hagihara Industries presentation materials

HLR—MIRZLR - MOBAXRBYIV-IRTY . BXINWLR—MIEHIID'. TDNet, D194 M www.nippon-ibr.com &&U
B#& Quick, FactSet, Refinitiv EDH—ZFNTF7IELATEET ., TSRES L,
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GENERAL DISCLAIMER AND COPYRIGHT

This report has been commissioned by Hagihara Industries Inc. (the Sponsor) and prepared and issued by Nippon
Investment Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by Hagihara Industries. Fees are
paid on delivery of the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of follow-
up research reports and associated IR services for the Sponsor but does not get remunerated for any investment banking
services. We never take payment in stock, options, or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly available
sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or completeness of this
report and has not sought for this information to be independently verified. Opinions contained in this report represent
those of the Nippon-IBR analyst at the time of publication. Forward-looking information or statements in this report
contain information that is based on assumptions, forecasts of future results, estimates of amounts not yet determinable,
and therefore involve known and unknown risks, uncertainties and other factors which may cause the actual results,
performance, or achievements of their subject matter to be materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect, or
consequential losses, loss of profits, damages, costs, or expenses incurred or suffered by you arising out or in connection
with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever as,
personalised advice. Also, the information provided by us should not be construed by any subscriber or prospective
subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security. The securities
described in the report may not be eligible for sale in all jurisdictions or to certain categories of investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and conflicts of
interest. It does not conduct any investment business and, accordingly, does not itself hold any positions in the securities
mentioned in this report. However, the respective directors, officers, employees, and contractors of Nippon-IBR may
have a position in any or related securities mentioned in this report, subject to its policies on personal dealing and
conflicts of interest.

Copyright: Copyright 2022 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Yumi Yamamoto-Tyrrell

Nippon Investment Bespoke Research UK Ltd
118 Pall Mall

London SW1Y 5EA

TEL: +44 (0)20 7993 2583

Email : enquiries@nippon-ibr.com
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Research Beyond Honzons
lapanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is authorised and regulated
by the Financial Conduct Authority (FRN: 928332).
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