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DINU1—FI—2ZIRTCEERELCVDHE—DA—-—H—THD. SREBCNIMARELERDED—R
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o EXEM
EEEMEIRTI A NATREFT LEEENE . 19 FEDE L(E 10,038 BAM(RIFLE 6.8%18)TH>
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= FY17 FY18 FY19 FY20CE
ES ES St YoY (%) CE YoY (%)
(0TS 17,746 20,854 23,674 13.5 25,000 5.6
S— b - EEEEE 5,594 6,180 6,281 1.6 6,368 .4
FEE MG 7,951 9,398 10,038 6.8 10,922 8.8
SR EHIRE 3,401 4,288 6,164 4338 6,619 7.4
DA 798 986 1,189 20.6 1,089 -8.4
TR BRI 2,140 1,918 1,934 09 2,000 3.4
%> s OPM (%) 12.1 9.2 8.2 -1.0ppt 8.0 -0.2ppt

Source: Hagihara Industries’ FY19 earnings results materials

ISZFUIIRERIAS S
FRERTEOI>SZ7USIEEEG. BROFEMN 7> ES > AR ICHRESNIZHRRR TEBR EINTL)
B, M7 ESCREEFITROE, 1131 MAET] [B<] [#3] TH3. fIREISY hr—>
BEEBIZHITRUITFLIARUTOEL > DI 1 ILLRFRT BI2DR 1w F—(E. PET R NLASARILD
WIS FPD BT 1 LAY UF O LA A EMDT/ (L —4F —DHETIRL K FIASNTND, RSEEQISE
DHEFPBEEMIT TR, HEDOHRERMID - HIET - B - #D) &M T DD (CRIBARFTT SN TLD Iz,
BERTEOEEBEOZERFEAERITT. Tl - FIREGHERNEZEL TWLD, 19 FEIE 5,973 BHM(RT
FIt 6.6%18)DFE LETRd Tz,

TIAY RIS L - EEFIE

FY17 FY18 FY19 FY20CE
(B8HH)
eS| eS| S YoY (%) CE YoY (%)
SREIESE 17,746 20,854 23,674 13.5 25,000 5.6
>— b - BEEMEE 5,594 6,180 6,281 1.6 6,368 1.4
EEEEVEE 7,951 9,398 10,038 6.8 10,922 88
R EMERE 3,401 4,288 6,164 438 6,619 74
TDMERERE 798 986 1,189 20.6 1,089 -84
TR NESEFIR 2,140 1,918 1,934 0.9 2,000 34
I A~ OPM (%) 12.1 9.2 82 -1.0ppt 8.0 -0.2ppt
AR5 5,492 5,602 5,973 6.6 6,000 0.5
TR NEERR 582 768 789 2.7 700 -11.3
I A~ OPM (%) 10.6 13.7 132 -0.3ppt 1.7 -1.1ppt
7 LEasT 23,558 26,457 29,647 12.1 31,000 4.6
ERMRSE 2,722 2,686 2,724 1.4 2,700 -0.9
OPM (%) 1.6 10.2 9.2 -1.0ppt 8.7 -0.5ppt

Source: Nippon-IBR based on Hagihara Industries' FY 19 earnings results materials
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Source: Nippon-IBR based on publicly available information provided by Hagihara Industries
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FRTED 2019 FEEBE L. 5L 29,647 BAM(FIFLL 12.1%18), E2F)2%5 2,723 BAHM(E 1.4%E)THh
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2020 FE(F5EE 31,000 B (RIFELL 4.6%18). EZEFI% 2,700 BFF(F 0.88%iR) 2 RiAD . EFEFBENE

FELADDIE, I2SZTVUSIBELITAS bOBENER. T THOESEHZE 1,305 BAAE LD
1,395 BAAMNSHRERT D FRICADOTNDA. CNETHICBAFEHETOIX MEZRIAATNSZEH, BB
PIBI(C D EERMEIIESESE T X > b5t LY 25,000 BAM ERITEFLE 5.6%1EZ RIAATHED . FT/ULFvT
ZZOERBET 10,922 BHM(AIFLE 8.8%18) = F1&.

3 A9 HICHRSNIZE 1 MWHEIRBEIEMMEIERMORTTHENHTEH. 75 L(FRIFRHALL 4.5%HD 7,225
BAMAEROZ. GREIESETIAS b EERD & 5,741 BAMAERIERMAICIEA 245 BRABA LT
WK D55 215 BAAMNRGEHERKICLDED, FCTL I/ \wIPATZRRRE(FBURE/RD T

. EIERRTH D) ULF Y T (HEELEEREMER L TOBH TEEMUE, FCA—X NS U7 TEHHHERENS
SERLT. JULF VT DRFE(CBUVRE RO TR, L OEEEERN (FFIFEREALL 41.8%8D 185 BAM &R
Sz, PTEERMBIIESEE T X > M2AEOBAERSE 94 BAMA (RS — b - BREMOBFIRNEN 40 EH
A CIX. TP SIRELTAS MCBEWTIT 1 ILAR I YA —DFE_ EHAREZ LT, FIZREK
E(CEHIU(+77 8HM). BXICKDdEEZBE»z U,

RERCLA. BRBRORHAA YO RFEIENMTND. F1OFHA(I9F 11 B~20F 1 B)FTZR
DEFBIOF DA ILADFEERFEAERN, BHOEMETHD/RUIFL > RUTOEL > (EFTHliE
([SEENLTHD. FIUMEN 1 FOH7E0 1 AEST D EERN (CEROEFRFR(CREEIHEIN 2 BHH
EHFENDN ERICEEHOENDRRDMREFT TY - XS54 RTHRESNTVDT —ANE L F TG
PETFTUTEMBNAZEND ZEFR. FZEHOREOARFNMABIORN_Y FRETHDEHIC, FIEZED
EONREA T DHEECERMERR, EHEPEOLBEEFECIHNSDINEREEN T TICHERBL THSOI>
TTVULIRECIAS MBI TSAFI— > OBERENERTNS.

Earnings Guidance

FYI19 FY20CE

S50 T T T R R AR 1
pllar=2 14,778 14,858 29,647 7,225 15,300 15,700 31,000 456
EEAE 1,301 1,422 2,723 725 1,395 1,305 2,700 -0.84

& OPM(%) 8.8 9.6 9.2 10.0 9.1 8.3 8.7 -0.5ppt
L ST 1,263 1,595 2,850 930 1,695 1,305 3,000 5.26
RPM (%) 8.5 10.7 9.6 12.9 1.1 8.3 9.7 -0.1ppt
L AR 4R 867 1,161 2,014 625 1,190 900 2,090 3.77
e 11,333 11,462 22,796 5,460 11,450 11,990 23,350 2.43
= FES 1,079 1,267 2,347 642 1,140 1,145 2,285 -2.64
a OPM(%) 9.5 1.1 10.3 1.8 10.0 9.5 9.8 -0.5ppt
L 20 E 1,127 1,539 2,667 852 1,440 l,145 2,585 -3.07
RPM (%) 9.9 13.4 1.7 15.6 12.6 9.5 1.1 -0.6ppt
LEAFIZE 804 1,177 1,982 598 1,025 770 1,795 -9.43

Source: Hagihara Industries' FY 19 results material
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hHA#RESTE UPGRADE For Next 60 8 XU IR & m

FRTHISHZ (XU & T DHEIRESTE UPGRADE For Next 60 %z 19 FEAE LFERFICERLTLD. &
REETHD 22 FEDE L 33,000 BHHM(3 FRID CAGR3.69%). EZEFZ 3,300 BAM([E 5.63%)% B
9. COBRCEIETDZHCLATD 3 DOHEE(CHNX SDGs BiREE LT ESG (CIREUCESR R EMHEEZ K
DHR— hFDrebDERZEFEERL TS,

1. BEE < —H LW SR RAORFE.

HRZILTD— HOEHADEH(CHIID] HomzEHHT .
Mi%aRl?d — MR CRFRRONARZMEUBSHIBZFED> T,
HEDOHREEFBZMET—KDBEPITVHISZIED. HECEDREZSIHREEZYR— KIS,

> W N

PHRESEZ RIS B E LR DONMIRREE THD. MRIEG. T EEMEEN 30% U ETHD Made
in Hagihara D3 ®@-/ULFVT | #ET-THER. ATZERZEBRERELTND. SEFEFTELE
12,727 BRFAIEFL 3.1%18) 2 RIAD. HERRmNEHT L ICHDHDIEEREH KT 40%58.

Jd—RL—bHINNF I RABLVHENEE. H*FEET

TSRFYIRMEEBHFZH. XA OOTSAFYVIIRETSAF Y UZMDERIBRIENVESFE-RIC/RD
TWD, MFETEFREFTICHRIEMADTIL—> — bORRRIBHR E VD L TREDHANEEZRIZLTE
Zht 2CH\SES(CRIEL TIERNICEBHOT SR F v IRRBOEN, 5. BE. BIHACVDZEHROO
TESRAEHMEDE ) ESC BEDOERRZHIELTL\D, 2019 F 5 B(CARTSRAFVITEERNTSX
FvOBFCHEBOHERCHITEEVESZRIBLIEC EZ2RITT. BHEMBI AT S Y Mr—2 THME
B, TOLEMEM CTHDEARVIFL O ERTEESRAEECSIML TS,

EHOEER(IIRTE 2 QOB ENHEL TVD, BARDXFK(E. I—RL— MINF> X% ESE
IBEHICABEDE THAEWRZRILD (E. KDTAM/I\—2F 4 —DHIEHERRZLATHS D, FAHDSE
FH(CEETDHEN D DA, BIMC LIBEEDOREDEBRN L DIRHECIFTICRST . BECEHRIR KDL
WBERHN SEFRE TERZBNRDIMIIEENNTEVWWVWEWNDER THD. AHOHEPIZ 1257~ 2
(CEFZITDARNMEBELTDREZEZCFTTEERIDEVWDHEN IV I OMMBK(CHDINSTHS D,

PR T (FACH MM 20%EEZRE L U THRELTCVDN, BEIFHZRDIEBICLHRNTHEBLTWD, 5
H(IEFRECS 36 AZFELTHED. BEcHMEM(E 24.9%DF1E.

YHLR— MIRZLKR— FOBEFREBEYIU—IRTY ., RXIILKR— MIRRIESRSLED T T YA - https://www.hagihara.co.jp.

TDNet. BT T7H+ b www.nippon-ibr.com 8&U'B#E Quick, FactSet, Refinitiv EDHF—=ZFI TP ILATEET, TS8R E
AN
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(BAA) FY10/15 FY10/16 FY10/17 FY10/18 FY10/19 FY10/20CE

LS - BN 22,530 22,485 23,238 26,457 29,647 31,000
I=EEA 2,360 2,548 2,721 2,685 2,723 2,700
TR 2,392 2,523 2,753 2,781 2,850 3,000
AR 1,454 1,856 1,964 1,884 2,014 2,090
1R DFIZE (1) * 196.87 256.64 130.27 139.23 140.29
EBERARR 1Rz oFE (M) - - - - - -
EREH(CLDFryaT0O— 1,762 3,904 2,535 2,009 3,604 -
BEEHCLDFrvSa1T0— -815 -1,320 -848 -3,341 -1,801 -
MBEBICKDF v a1T0— -1L,117 -739 -326 -837 -407 -
RES JCIREFEYOIARIES 3,134 4,923 6,317 4,167 5,556 -
JU—Fvwyvsa370— 947 2,584 1,687 -1,332 - -
1HERDEZEFvY>1T0— (H) 238.46 539.70 340.32 138.87 - -
1HERDIY—Frwva2T70-— (M) 128.16 357.22 226.48 -92.07 - -
&R 24,731 24,874 27,114 31,870 32,572 -
=1 7,577 6,924 7,269 10,755 10,217 -
H&ERE 17,154 17,949 19,844 21,114 22,354 -
BAE 1,778 1,778 1,778 1,778 1,778 -
BE&XK 17,153 17,948 19,843 20,113 22,353 -
1HREDMERE (H) 2,371.26 2,481.25 - 1,459.46 1,545.16 -
T LEEEREFRE (%) 10.47 11.33 11.71 10.15 9.18 8.7
ROE (%) 8.66 10.58 10.39 9.20 9.27 -
ROA (%) 9.51 10.10 10.28 8.90 8.24 -
BE&ALEE (%) 69.36 72.16 73.18 66.25 68.63 -
BELEE (%) 44.17 38.58 36.63 50.94 45.71 -
HEEDERR () 0.92 091 0.89 0.90 0.92 -
A2HFLRA ALY (18) 48.24 53.17 50.44 41.37 3591 -
MENLEE (%) 253.67 289.63 294.79 22341 226.45 -
BT &EEH 1,586 1,051 966 2,856 2,867 -
EBIT 2,441 2,571 2,807 2,846 - -
EBITY—>2 (%) 10.83 11.43 12.08 10.76 - -
EBITDA 3,325 3,459 3,704 3,900 4,123 -
EBITDAXY—>> (%) 14.76 15.38 15.94 14.74 1391 -
1#REEOREE (8] () 50.00 60.00 64.00 32.00 34.00 36.00
FIZBFIREN S DECHEHEER(RET) 365 434 462 464 494 -
Bt (%) 2540 23.40 23.60 24.60 24.40 25.66
HEERER (%) 220 2.50 2.30 2.30 2.20 -
FIRFATARIVEEL (1K) 7,448,800 7,448,800 7,448,800 14,897,600 14,897,600 14,897,600
BeH# () 215,045 215,132 215,440 430,980 431,013 431,013

HFr BN\ -5 —F

12017 € 11 B 1 BICHRADEI(1:2) = =i
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General disclaimer and copyright

This report has been commissioned by Hagihara Industries Inc. and prepared and issued by Nippon Investment
Bespoke Research UK Ltd (Nippon-IBR), in consideration of a fee payable by Hagihara Industries. Fees are paid
on delivery of the report in cash without recourse. Nippon-IBR may seek additional fees for the provision of
follow-up research reports and associated IR services for the client but does not get remunerated for any
investment banking services. We never take payment in stock, options or warrants for any of our services.

Accuracy of content: All information used in the publication of this report has been compiled from publicly
available sources that are believed to be reliable, however Nippon-IBR does not guarantee the accuracy or
completeness of this report and has not sought for this information to be independently verified. Opinions
contained in this report represent those of the Nippon-IBR analyst at the time of publication. Forward-looking
information or statements in this report contain information that is based on assumptions, forecasts of future
results, estimates of amounts not yet determinable, and therefore involve known and unknown risks, uncertainties
and other factors which may cause the actual results, performance or achievements of their subject matter to be
materially different from current expectations.

Exclusion of Liability: To the fullest extent allowed by law, Nippon-IBR shall not be liable for any direct, indirect
or consequential losses, loss of profits, damages, costs or expenses incurred or suffered by you arising out or in
connection with the access to, use of or reliance on any information contained on this note.

No personalised advice: The information that we provide should not be construed in any manner whatsoever
as, personalised advice. Also, the information provided by us should not be construed by any subscriber or
prospective subscriber as Nippon-IBR’s solicitation to effect, or attempt to effect, any transaction in a security.
The securities described in the report may not be eligible for sale in all jurisdictions or to certain categories of
investors.

Investment in securities mentioned: Nippon-IBR has a restrictive policy relating to personal dealing and
conflicts of interest. It does not conduct any investment business and, accordingly, does not itself hold any positions
in the securities mentioned in this report. However, the respective directors, officers, employees and contractors
of Nippon-IBR may have a position in any or related securities mentioned in this report, subject to its policies on
personal dealing and conflicts of interest.

Copyright: Copyright 2019 Nippon Investment Bespoke Research UK Ltd.

For further enquiry, please contact:

Yumi Yamamoto-Tyrrell

Nippon Investment Bespoke Research UK Ltd
First Floor,

35 Little Russell Street

London WCIA 2HH

TEL: +44 (0)20 7993 2583

Email: y.yamamoto@nippon-ibr.com

Research Beyond Honzons

Japanese Equity Specialist

Nippon Investment Bespoke Research UK Ltd (formerly known as NIB Research UK Ltd.) is registered in England and Wales (9100028) and is an
Appointed Representative (AR) <FCA Reference Number 694873> of Profin Partners Limited registered and authorised by the Financial Conduct
Authority with the register number 595504.
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